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Abstract 

This paper explores the impact of globalization on the rise of modern cities in Indonesia, 

focusing on the economic, social, and infrastructural transformations driven by global forces. As 

globalization has intensified, cities like Jakarta and Surabaya have become hubs of trade, 

technology, and cultural exchange, attracting both foreign investment and internal migration. The 

study examines the historical roots of urbanization in Indonesia and how modern-day 

globalization has accelerated urban growth through industrialization and infrastructure. 

However, the paper also highlights the challenges posed by this rapid development, including 

environmental degradation, social inequality, and the pressures of overpopulation. Through case 

studies of major Indonesian cities, the paper offers insights into the complex relationship 

between globalization and urbanization. 

 

Introduction 

Globalization, a process that connects countries through economic, technological, social, and 

cultural exchanges, has been a significant driver in shaping urban landscapes worldwide. In 

Indonesia, this phenomenon has had a profound impact on the development of its modern cities. 

From Jakarta, the bustling capital, to Surabaya, an economic hub, globalization has accelerated 

urban growth, catalyzed infrastructural changes, and attracted both foreign and domestic 

investment. However, this rapid development has also posed challenges, including 

environmental degradation, social inequality, and overpopulation pressures. In this essay, we will 

explore how globalization has contributed to the rise of modern cities in Indonesia, emphasizing 

the economic, social, and infrastructural transformations while also discussing the challenges 

that accompany such growth. 

 

 



Historical Context of Urbanization in Indonesia 

Urbanization in Indonesia has deep historical roots that can be traced back to the Dutch colonial 

period. Major cities like Jakarta (formerly Batavia) developed as trading posts and administrative 

centers under colonial rule. The colonial economy was largely extractive, relying on agriculture, 

mining, and trade, but it laid the foundation for urban development by introducing basic 

infrastructure and spatial planning. However, it wasn’t until Indonesia gained independence in 

1945 and underwent subsequent waves of industrialization that cities began to grow rapidly. 

 After independence, Indonesia's urban growth was marked by internal migration from 

rural to urban areas as people sought better economic opportunities. The 1970s and 1980s, in 

particular, saw a significant shift as the Indonesian government implemented national 

development plans aimed at industrialization. This era laid the groundwork for Indonesia’s entry 

into the global economy, which became more pronounced in the late 20th and early 21st 

centuries as globalization intensified. 

 

Globalization and Economic Transformation of Indonesian Cities 

Globalization has fundamentally altered the economic landscape of Indonesian cities. Cities such 

as Jakarta, Surabaya, Medan, and Bandung have become centers of trade, investment, and 

production, linking Indonesia to global markets. The expansion of international trade 

agreements, foreign direct investment (FDI), and multinational corporations has spurred 

industrial growth in urban areas, particularly in manufacturing, services, and technology sectors. 

 One of the key impacts of globalization on Indonesian cities is the proliferation of Special 

Economic Zones (SEZs) and industrial parks. These zones, such as the Batam Free Trade Zone 

and Jakarta’s industrial suburbs, have attracted significant FDI, particularly from countries like 

Japan, China, South Korea, and Singapore. According to Douglass (2002) in his analysis of 

Southeast Asian urbanization, the establishment of SEZs has created employment opportunities 

and contributed to the rise of Indonesia’s middle class, transforming cities into key nodes in 

global production networks. 

 However, while FDI has bolstered economic growth, it has also led to greater income 

inequality. Many of the economic benefits of globalization have been concentrated in urban 

centers, creating a divide between urban and rural populations. The influx of capital and 

investment has not been evenly distributed, with wealth being concentrated among elites and 



those with access to capital, education, and employment in emerging industries. Firman (1998) 

highlights how Jakarta’s rapid urbanization has intensified socio-economic disparities, with 

wealthy enclaves coexisting alongside slums and informal settlements. 

 

Infrastructural Development: A Double-Edged Sword 

The growth of Indonesian cities has been accompanied by significant infrastructural 

developments, largely driven by the demands of globalization. The construction of airports, 

seaports, highways, and mass transit systems has transformed cities like Jakarta and Surabaya 

into major logistical hubs. Global capital has played a key role in financing these projects, as 

evidenced by the expansion of the Soekarno-Hatta International Airport in Jakarta, which serves 

as a key gateway for global trade and tourism. 

 Jakarta’s Mass Rapid Transit (MRT) system, launched in 2019, serves as an example of 

how globalization has enabled infrastructural development aimed at modernizing cities. This 

project, funded by international loans and foreign investment, was implemented to address the 

city's chronic traffic congestion and improve urban mobility. The World Bank (2018) reports that 

such infrastructure projects are vital to improving Indonesia’s urban livability and 

competitiveness on the global stage. 

 However, infrastructure development is a double-edged sword. While these projects 

enhance connectivity and facilitate economic growth, they also exacerbate environmental and 

social issues. The rapid construction of infrastructure has led to the displacement of 

communities, loss of green spaces, and environmental degradation. Silver (2008) points out that 

Jakarta’s unplanned urban sprawl, fueled by real estate speculation and poor urban planning, has 

made the city more vulnerable to flooding and environmental crises. 

 Moreover, these developments often favor corporate interests and the affluent, leaving 

marginalized groups in precarious living conditions. In cities like Jakarta and Surabaya, urban 

poverty remains a pressing issue as migrants from rural areas continue to flock to cities in search 

of better livelihoods. According to McCarthy and Zen (2010), these migrants often end up in 

informal settlements lacking basic infrastructure, such as clean water and sanitation, further 

perpetuating inequality. 

 

 



Cultural and Social Transformations 

Beyond economic and infrastructural changes, globalization has had a profound impact on the 

cultural and social fabric of Indonesian cities. The influx of foreign cultures, technologies, and 

ideas has transformed the way people live, work, and interact in urban spaces. Cities like Jakarta 

have become melting pots of global cultures, where local traditions blend with global influences 

in music, fashion, food, and entertainment. 

 The rise of consumer culture in Indonesian cities can be directly attributed to 

globalization. Shopping malls, fast-food chains, and international brands dominate the urban 

landscape, catering to the tastes of the growing middle class. According to Barker (2011), the 

rapid expansion of consumer culture in cities like Jakarta reflects a broader global trend of 

capitalist modernization, where urban residents are increasingly defined by their consumption 

patterns. While this has created new economic opportunities, it has also led to the erosion of 

local cultures and traditions. 

 Furthermore, globalization has transformed the labor market in Indonesian cities. The 

demand for skilled labor in industries such as information technology, finance, and services has 

attracted a younger, educated workforce to urban centers. However, this shift has also created a 

growing informal sector, where unskilled workers are employed in low-paying, insecure jobs, 

often without legal protections. According to ILO (2018), the informal sector accounts for a 

significant portion of urban employment, contributing to the precarious living conditions of 

many urban residents. 

 

Challenges of Globalization: Environmental Degradation, Social Inequality, and 

Overpopulation 

Despite the economic benefits of globalization, the rapid development of Indonesian cities has 

led to a range of challenges. One of the most pressing issues is environmental degradation. The 

rapid industrialization and urban sprawl in cities like Jakarta and Surabaya have resulted in 

increased pollution, deforestation, and loss of biodiversity. According to Sihombing (2012), air 

and water pollution in Indonesian cities have reached critical levels, contributing to health 

problems and reducing the overall quality of life for urban residents. 

 Social inequality is another major challenge associated with globalization. The wealth 

generated by globalization has not been evenly distributed, leading to stark disparities between 



the rich and the poor. Urban poverty, particularly in informal settlements or “kampungs,” 

remains a persistent issue in cities like Jakarta. Migrants from rural areas, attracted by the 

promise of economic opportunities, often find themselves living in overcrowded and unsanitary 

conditions. The UN-Habitat (2016) report highlights how the lack of affordable housing, 

combined with rising property prices driven by foreign investment, has exacerbated the housing 

crisis in Indonesian cities. 

 Overpopulation is also a growing concern, particularly in cities like Jakarta, which faces 

immense pressure from internal migration. As people flock to urban centers in search of better 

opportunities, cities struggle to provide adequate services, infrastructure, and housing. Jones 

(2013) discusses how overpopulation has strained public services, leading to traffic congestion, 

inadequate healthcare, and overcrowded schools. 

 

Conclusion 

In conclusion, globalization has had a profound impact on the rise of modern cities in Indonesia. 

It has transformed the economic, infrastructural, and social landscapes of urban centers like 

Jakarta and Surabaya, linking them to global networks of trade, investment, and cultural 

exchange. However, these changes have also brought challenges, including environmental 

degradation, social inequality, and overpopulation. While globalization has undoubtedly 

contributed to the modernization of Indonesian cities, it is crucial for policymakers to address 

these challenges to ensure that urban development is sustainable and inclusive. Only by 

balancing the benefits of globalization with the needs of local populations can Indonesia’s cities 

thrive in the globalized world. 
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